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Consumer price index, May 1988 = 100....................

1-month % changes:
Consumer price iNdeX .......oeoevvrveuereriereerinrereririeeenns
Domestic goods less agric. products and vegetables
Agricultural products and vegetables

Housing
Public services

Other services

Harmonised index of consumer prices (HICP) !

12-month % changes:

Consumer price iNAeX .........coverveerrerieriererieieeseieens
Domestic goods less agric. products and vegetables
Agricultural products and vegetables
Imported goods less alcohol and tobacco................
Petrol ...
Housing

Public services

Other SEIVICES...coviiuieiierieieriesieeieereereeeesieereeee e e

Harmonised index of consumer prices (HICP) !

Building cost index for residential buildings
2

Housing prices

Foreign CPI and commodity prices, 12-mo. % changes

Consumer price index in USA.......cococeoinneinnncnenne
3

Consumer price index in euro area

Commodity prices, oil excluded..........ccoovvieiriiniennns
4

Petrol prices

Table 2 Prices

2001 2002
Nov.  Dec. Jan. Feb. March  April ~ May  June July
2185 2195 2215 2209 221.8 2219 221.8 2228 223.0
0.4 0.5 0.9 -0.3 0.4 0.0 0.0 0.5 0.1
0.7 0.9 1.4 0.3 0.0 -0.4 -0.4 0.4 0.4
0.3 -2.0 3.5 1.4 -2.0 -2.5 -0.3 0.8 -0.4
0.4 0.7 0.1 -1.4 0.9 0.2 0.0 0.4 -0.1
-4.0 -1.6 -2.1 0.0 -1.2 -0.7 -0.1 3.9 -0.4
0.3 0.6 0.6 0.2 0.5 1.1 -0.1 0.2 0.6
0.0 -0.1 1.7 -1.1 0.1 0.0 0.0 0.6 0.0
0.3 0.6 0.9 0.7 1.0 0.1 0.2 0.6 0.1
0.4 0.4 0.9 -0.2 0.4 -0.1 0.0 0.6
8.1 8.6 9.4 8.9 8.7 7.5 5.9 4.8 4.1
11.2 11.5 11.8 12.1 11.4 9.9 8.2 6.4 5.4
5.7 5.7 7.3 9.0 7.5 1.5 0.4 0.2 -0.2
8.9 10.0 11.1 10.0 9.5 7.8 4.9 2.6 2.0
2.3 -1.8 0.5 -2.1 -4.9 -6.0  -12.1  -11.3 9.1
5.6 5.7 6.4 5.6 6.0 6.0 4.7 4.6 4.7
5.7 5.5 6.4 5.0 5.5 5.3 5.5 6.0 4.4
9.2 9.3 9.6 9.6 10.0 9.7 8.9 8.1 7.1
8.6 9.1 9.8 9.5 9.1 7.7 6.0 4.7
6.8 8.4 11.4 9.6 8.7 8.8 7.4 7.1 6.2
3.0 33 3.4 3.1 23 0.3 0.7 1.0
1.9 1.6 1.1 1.1 1.5 1.6 1.2 1.1
2.1 2.0 2.7 25 25 2.4 2.0 1.8 1.9
-1.5 -6.4 -8.2 -6.4 -2.8 -4.0 -5.1
-41.8 =257 239  -26.0 -2.6 03 -10.8 -13.4

1. Deviates from the CPI calculated by Statistics Iceland in that the latter includes own housing, education and health care. 2. Present value of price per m?
in the Greater Reykjavik Area. 12-month % changes between 3-month moving averages. 3. Harmonised index of consumer prices (HICP). 1996=100.
4. Crude oil (Brent). Sources: Statistics Iceland, The Land Registry of Iceland, Bloomberg, EcoWin.

Chart! Consumer price index 1998-2002

12-month % change

Chart 2

20

12-month % change

Consumer price index by origin 1998-2002

Housing -

Domestic goods
~ excluding agricultural
products

TT T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T I T T T T T TTTTTTT
1997 | 1998 | 1999 | 2000

Source: Statistics Iceland.

— Imported goods excluding
tobacco & alcohol

| 2001
1997

Source: Statistics Iceland.

1998

1999

2000

2001
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Table 3 Exchange rate of the Icelandic krona

3-month

2001 2002 % ch. to
Monthly averages Nov.  Dec.  Jan. Feb March  April ~ May  June  July  July 31°
Effective exchange rate indices: !
Official index (31/12 91 = 100).......ccrvevenee 1479 1446 1404 137.8 1373 1341 129.6 1293 1274 3.7
Import-weighted index (31/12 °94 = 100).... 1257 1229 1193 117.2 116.8 1140 1102 1099 108.2 3.7
Export-weighted index (31/12 °94 = 100).... 126.1 1232 119.6 117.3 1169 1142 110.5 110.1 108.6 3.6
Central Bank quotations.?
U.S. dollar ... 107.3 1047 1024 1013 1004 973 919 892  85.6 9.8
BEULO oo 953  93.6 905 882  88.0  86.1 84.3 85.3 84.9 1.1
Japanese yen.. 0.876 0.824 0.773 0.759 0.766 0.743 0.728 0.724 0.725 2.9
Pound sterling 154.1 150.8 146.7 144.1 1428 1403 1342 1324 1329 22
Danish Krone ...........ccooeviiviinniiiinns 12.80 12.57 12,17 11.87 11.84 11.58 11.34 1148 11.42 1.1
Norwegian Krone..........cocoeeeveveveicriencnnns 12.03 11.70 11.42 1132 1140 11.29 1122 11.52 11.45 -0.8
Swedish krona ........c.cocceeeeeeecccceennn 10.13 9.93 9.80  9.60 9.71 9.43 915 936 9.5 0.9

Between annual averages From beginning of year Previous 12 months

% changes 3

1998 1999 2000 2001 July’00 July’01 July’02 July’00 July01 July'02
Effective exchange rate indices:

Official index (31/12 91 = 100)...........c....... 1.6 0.2 -0.1  -16.7 2.1 -11.8 12.1 1.1 -18.0 8.4
Import-weighted index (31/12 °94 = 100).... 1.7 0.2 02 -lo4 -6 -11.7 12.2 1.6 -17.8 8.5
Export-weighted index (31/12 °94 = 100).... 1.6 0.1 -02  -17.0 22 -120 12.0 09 -18.2 8.3
Central Bank quotations:?

U.S. dollar ..., -0.2 -1.8 -82  -193 =17 -155 20.6 <13 -21.6 17.2
Euro (Deutschemark before 1999).............. 1.1 2.6 -47  -16.5 02 -103 9.1 72 -17.3 4.9
Japanese yen.. 76 -146 -12.6 -9.1 -1.2 -8.2 10.4 -12.1 -10.5 12.8
Pound sterling -1.4 0.6 -1.7  -153 -0.6  -11.7 11.6 02 -17.6 6.7
Danish Krone ..........ccoovvviinninniinne 1.0 25 65 -17.0 04 -10.5 9.0 74 -174 4.6
Norwegian Krone..........cooeveeenecennccnnn 6.5 1.5 3.7 -17.7 1.8 -13.1 1.7 5.6 -19.5 -2.4
Swedish krona ..........cccccoeeeiiiiiiiinnn. 3.9 2.1 2.0 -9.0 -0.6 -5.9 8.6 3.8 -9.7 4.6

1. Based on a trade-weighted (goods and services) basket of trading partners’ currencies. 2. Exchange rate of respective currency against the Icelandic krona.
3. Percentage changes are calculated in such a way that the Icelandic krona’s appreciation is indicated by a positive sign. Source: Central Bank of Iceland.

Chart 3 Chart 4
Effective exchange rate indices Daily exchange rates of US$, pound sterling and
January 1998 - July 2002 Japanese yen against the Icelandic kréna
105 31/12 1991=100 31/12 1994=100 g5 15 USS, euro, 100 Japanese yen Pound sterling 165

of—————————— =~ -\ - - —— - — - - — -~ E 90
W o=~ 7~ AN~ Eos
I N\, ee—e- E 100
254 - - T E 105
1303 —— - 7E 110

Bt+H-—-—-—-——-—-—— === - ——— = —F 115
= Official index (left-hand axis)

E 160
E 155
E 150
E 145
E 140
- 135
E 130
E 125

1405 '—Impon-weighted (right-hand axis) T - E 120
1453 — Export-weighted (right-hand axis) ~ ~ ~ ~ ~ =~ e E s
150HHH\HHHH\HHHH\HHH\HHHH\HHHH\HH 130 60 110
1998 | 1999 | 2000 | 2001 1 2002 2000 | 2001 2002
Source: Central Bank of Iceland. Source: Central Bank of Iceland.
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Table 4 Interest rates

Annual averages !

At end of month January - July 2002

All figures are in % 1999 2000
Central Bank rates

Credit institutions’ current account............ 3.8 5.9
Required deposits 2 ..........ccoveererrererreennnn. 6.6 8.7
Overnight loans (discount rates)................ 9.3 114
Repurchase agreements > ............ccco........ 8.3 10.4
Yields on the money market*

REIBOR, I-month ........ccccevvviriviviniininne 9.4 11.3
REIBOR, 3-month ... . 9.5 11.3
REIBOR, 6-month .........c.cccoevvveieniennnnne. 10.1 11.3
Treasury bills, 3-month...........ccccccveiniennne. 8.6 11.1
Treasury bills, 12-month...........cccecevennne. 7.9 11.3
Bank bills, 3-month 3 ........ccccovveererene. 9.0 11.5
Yields on the capital market

Treasury notes, up t0 5 YrS....ocevveevrereennene 8.5 11.1
Treasury bonds, 5 yrIs.....ccccoeveivireccnnnnne 4.7 6.0
Treasury bonds, 10 yIS.....cccoeivevineneneenenne. 4.3 53
Housing bonds, 25 yrs. ...ccvvveiiinenene. 4.6 5.9
Bank bonds 7 ......o.oovriieieeeann 5.2 6.6
Deposit money banks’ lending rates ®

Companies’ overdrafts .........c..coceoeenennenne 16.0 19.1
Bills of exchange, discount rates............... 14.1 17.1
Average rates on non-indexed securities ... 13.6 16.7
Average rates on indexed securities........... 8.6 9.5

Rates acc. to Interest Rate Act 25/1987 and Act 38/2001°
Average yields on general credit ............... 14.2
Penalty rates 17.3

17.5
21.9

2001

6.8
9.4
12.3
10.9

12.2
12.1
11.8
11.0
10.9
12.5

10.6
5.8
53
5.9
7.0

18.0
10.2

23.7

Jan. Feb. March  April  May  June July
6.7 6.7 6.7 6.2 5.7 5.7 5.7
8.7 8.7 8.7 8.2 7.4 7.1 7.1

12.0 12.0 12.0 12.0 11.2 10.9 10.9

10.1 10.1 10.1 9.6 8.8 8.5 8.5

13.0 11.9 11.0 10.6 9.1 8.8 8.1

12.6 11.9 11.1 10.5 9.2 8.8 8.1

11.8 11.6 11.1 10.3 9.1 8.8 8.1
9.6 9.6 9.5 9.1 8.7 8.4 8.2
9.5 9.5 9.0 9.0 8.4 8.4

13.1 12.6 12.0 11.1 9.5 9.2 8.1
9.5 9.4 9.0 8.6 8.5 8.3 8.2
6.2 6.1 5.7 5.7 5.3 5.4 5.4
52 5.4 5.4 5.4 5.3 5.4 5.3
59 6.1 6.0 6.0 5.8 5.8 5.7
7.5 7.4 7.2 7.4 6.8 6.8 6.7

220 220 220 220 220 220 205

1. Arithmetic averages of end-of-month figures. Central Bank rates are time-weighted averages. 2. On May 21 1998 previously indexed terms became non-
indexed. 3. Since March 1998 yields in auctions. Tap sales before that time. 4. REIBOR are yields on the interbank market in Icelandic kréna which began
in June 1998. For Treasury and bank bills, yields in trading on ICEX (Iceland Stock Exchange). 5. Average yield on 75-105-day bank bills traded on ICEX.
6. All bond yields are in real terms. 7. The average yield of price-indexed zero-coupon bank notes with approximately 5 years’ maturity, not callable.
8. From July 1, 2001, the Bank does not issue statistics on banks’ average interest rates. 9. Interest rates that have legal status in the month shown. From

July 1, 2001, penalty rates are revised at 6-month intervals.

Source: Central Bank of Iceland.

Chart 5 .
* Short-term interest rates 1994-2002
At end of month
%
130
120 - —Central Bank reporate ~ _____ VA S\

= 3-month treasury bills
3-month REIBOR on the interbank market

1994 1 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002

Source: Central Bank of Iceland.

Charté 1 ong-term interest rates 1992-2002
“ At end of month
105 4~
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Source: Central Bank of Iceland.
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Table 5 Money and credit

Selected items from the balance sheets

of the Central Bank, deposit money In b.kr. % change over year 1-mo. change in b.kr. 12-mo. % change
banks and the banking system June 2002 1999 2000 2001 Apr.’02 May’02 June'02 June'00 June'0l June'02
Central Bank
Net foreign exchange reserves .............. 20.2 . . . 11.4 -6.1 -1.4
Claims on treasury and gov. inst., net ... -294 . . . -5.4 6.5 0.9 . . .
Claims on deposit money banks............ 83.4 506 320 387 -11.8 0.2 4.6 78.3 85.0 969
Base MONEY.....c.ceeveveveieueiiieieieieieieieneeens 39.9 759 -104 -142 -4.4 0.2 3.6 25.7 72 329
Notes and coins in circulation............. 7.1 12.9 0.2 3.6 -0.6 0.6 0.1 -2.4 10.9 0.4
Reserves of deposit money banks....... 32.8 103.8  -13.0 -19.2 -3.8 -0.4 35 339 64 429
Deposit money banks’
Central Bank items .........cccovvvveeverinenns -50.7 . . . 7.1 0.2 -1.1
Short-term position, net.... -80.2 . . . 12.5 =23 -4.3 . . .
Credit and marketable securities?.......... 915.6 254 248 215 234 15.8 10.2 9.7 7.2 7.8
Credit .o 730.0 227 267 198  -145 13.1 9.6 6.8 43 4.7
Treasury and government institutions 23.0 12.1 13.8 12.8 -1.1 1.1 0.8 134 285 27.7
Non-bank financial institutions.......... 1.3 26.1 106.8 -5.6 -3.7 -1.1 0.0 -748 -85.7 -89.8
INAUSEEIES .. 461.4 25.1 256 15.1 -8.5 -0.3 -1.4 7.3 2.3 1.1
Households ... 196.6 208 258 10.1 0.4 -33 9.9 134 10.1 15.7
Marketable securities.........cocevreeuenenee. 123.2 29.4 14.0 19.5 -2.9 0.1 6.9 2.8 -0.1 8.0
Domestic credit and marketable sec.... 858.7 19.8  -234 15.8 10.2 10.1 7.7 8.4
Domestic credit .........coeeieiiiennnes 682.0 13.6  -12.9 -3.6 9.3 6.4 2.3 2.6
361.2 17.1 11.5 15.6 -0.2 1.8 5.2 12.5 13.2 14.2
225.6 71.0  60.2 18.0 -1.6 6.9 9.3 11.3 119 178
281.3 169 293 137  -154 121 2.3 2.1 -0.2 2.2
Banking system!
Foreign assets, Net .........cccccceueueueueuennnne -219.1 458  97.0 10.1 29.1  -13.6 -0.9 -6.4  -10.9 -9.6
Credit and marketable securities .. . 891.8 25.1 25.4 202 -28.8 22.3 11.1 5.0 3.2 3.8
Money supply, M1 3 ..o, 74.4 19.4 44 03  -17 33 04 3.7 7.0 7.8
M2 (M1 + demand savings deposits).... 151.7 3.8 -3.5 12.3 -2.1 5.4 33 2.1 5.1 8.3
M3 (M2 + time savings deposits).......... 368.2 16.9 11.2 15.3 -0.8 2.4 53 12.2 13.2 13.9
M4 (M3 + securities issues) 593.8 284 251 16.3 -2.4 9.3 14.6 11.9 12.7 154

1. Since March 1998, all percentage changes have been calculated using figures including FBA. This applies to the following items: credit (and subcate-
gories of credit), marketable securities, bonds, foreign liabilities and M4 2. Treasury bills, shares and leasing contracts also included. 3. Sum of notes and
coins in circulation and DMBs’ demand deposits.  Source: Central Bank of Iceland.

Chart 7 Chart 8
M3, DMB lending and base money 1993-2002 Deposit money bank lending by sector 1990-2002!
12-month % changes B.kr.
45 % 800
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1. Listed securities included until Dec. 1995.
* Latest figures are preliminary. Source: Central Bank of Iceland. * Latest figures are preliminary. Source: Central Bank of Iceland.
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Table 6 The credit system !

In b.kr. % change over year 3-mo. % change
March 2001 1996 1997 1998 1999 2000 2001  Sept.’0l Dec.’0l March’02
Assets
Loans and domestic securities............. 1,961.7 8.6 11.8 15.1 17.7 17.3 18.7 2.7 2.8 2.2
Banking system 2 .........ccccooorverinnnnns 843.3 6.4 165 272 237 444 13.2 2.6 -0.4 8.4
Industrial credit funds?.................... 60.6 29 250 210 19.8  -422 329 -0.3 45 -459
Housing credit funds ........c.ccceceoeeene 366.8 9.1 7.5 7.2 13.9 12.0 19.0 39 4.5 39
Pension funds ........cccoeeevivecinnccens 516.0 17.4 14.5 8.9 17.9 4.6 17.7 3.0 5.6 32
Insurance companies ............cccvevenene 60.7 16.0 4.7 9.6 10.1 24.1 12.2 0.0 2.8 15.1
Leasing companies ...........c.coeeueeuneee 47.6 32.8 76.4 38.9 23.7 29.0 13.3 -0.5 1.1 -3.5
Mutual funds .......cooevvvivincie 93.9 60.0 68.0 1235 241 -140 223 1.5 32 4.1
Foreign credit ............. " 902.7 12.6 11.7 19.3 264 39.0 294 2.9 1.9 2.5
Public lending funds? .........ccc.coooen... 351.5 208.2 1.6 -3.7 22 0.0 319 2.6 12.6 0.6
Total of above........ccovvvviiivciiiccne, 32432 26.4 12.5 15.5 18.6 183 217 2.7 34 1.0
Less inter-institutional lending... 1,281.5 -274.9 13.6 16.0 20.0 19.9 26.4 2.6 4.3 -0.8
Assets = liabilities .......cccoveiviiiinnne 1,961.7 8.6 11.8 15.1 17.7 17.3 18.7 2.7 2.8 22
Liabilities
Domestic liabilities........c.cocvvrrereeerenne. 1,332.7 10.5 13.7 16.1 20.5 7.3 13.7 -0.4 5.6 43
Notes and deposits........ccccceeverreereennee 320.1 5.8 9.0 15.7 16.6 11.1 14.9 39 2.7 3.7
Securities ......coeueueuereueunne . 155.9 0.6 156 302 228 7.8 7.5 1.3 -3.8 -2.0
Insurance indemnity fund.................. 49.7 11.1 4.8 5.8 9.1 11.5 15.6 1.1 -0.9 9.7
Pension funds ........ccoeeevviiinnccene 658.7 17.0 14.4 152 274 9.9 14.9 -1.1 7.5 2.9
Capital of financial institutions......... 168.4 2.6 9.5 57 -2.9 134 268 1.3 11.6 9.9
Other, N€t.......cooevieereeeeeeeeeeeeeeeens -20.1 . . . . . . . . .
Foreign credit, net........c.ccovvvevreveerrenne. 629.0 4.1 6.9 12.6 9.8 489  30.0 9.0 24 -2.1
Credit by sector:
Central gOVErnMent ...........oceververeeeene 158.0 -4.2 4.5 -0.9 -9.4 -85 257 9.9 -8.4 1.0
Municipalities ........cocovviverereerereree 90.8 4.4 6.6 19.3 13.1 159 241 4.6 6.0 1.8
INAUSHIIES ..o 987.8 13.4 169 208 279 230 19.1 0.6 4.1 0.6
Households .........ccocoevvivvinnnne, 725.2 10.4 10.1 14.6 15.4 16.8 16.0 3.9 33 4.8

1. Included are the banking system, investment credit funds, pension funds, state lending funds, insurance companies, leasing companies, mutual funds and for-
eign sector. Figures are partly estimated. Latest figures are preliminary. 2. Beginning June 30, 2000, due to the FBA-islandsbanki merger, figures for FBA
investment bank count as banking system, but previously as industrial credit funds. 3. Due to revised methodology, figures for 1997 and later years are not
comparable to figures for previous years. Source: Central Bank of Iceland.

Chart 9 Chart 10
Growth of credit system lending 1993-2002 Credit system liabilities 1990-2002
12-month % change. Lending by sectors. At current prices
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* Latest figures are preliminary. Source: Central Bank of Iceland. *# Latest figures are preliminary. Source: Central Bank of Iceland.
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Table 7 Financial markets

Outstanding in b.kr. 1-month % change 12-month % change

At end of period 1999 2000 2001 Dec. 01 Jan.’02 Feb.’02  Dec.0] Jan.02 Feb.02
Money market ' .........ccooovvviriiiinnnn. 17.6 22.4 37.1 -20.3 38.7 19.3 27.3 35.0 42.0
Securities market... . 537.7 644.0 665.0 -0.4 4.1 -0.8 19.8 26.0 253
thereof treasury bonds...........ccc....... 72.6 69.0 68.8 1.8 -0.3 0.0 -5.0 -5.8 49
thereof housing bonds .........cccc.c..... 187.0 2253 231.9 0.7 2.0 0.9 20.5 28.0 28.3
Market capitalisation of listed equity 388.7 428.0 468.8 5.0 6.3 3.0 10.1 21.8 25.7
Mutual funds units (open-end).......... 76.8 99.8 101.6 5.6 23 -0.4 29.8 30.2 24.4

1. Bills issued by treasury, banks, savings banks and investment credit funds. 2. Government bonds, government notes, housing bonds, state housing fund
bonds and listed bond issues of banks, savings banks, investment credit funds, leasing companies, firms, municipalities and foreign parties. Open-end mutu-
al funds’ units not included.  Source: Central Bank of Iceland.

Table 8 Labour market

Changes in indices are in percent. Other changes Averages I-month change 12-month change

indicate increase/decrease in jobs or permits 2000 2001 June’02 Apr.’02 May 02 June'02  June’00 June'0l June'02
Wage index (1990=100)........cceererrrrrerrerirriereenens 167.2  182.0 1949 0.2 0.2 0.2 7.6 8.2 6.9
Real wages (1990=100) " .......ccoererrererrirerrrnnens 1222 1247 1269 0.1 0.2 -0.2 2.1 1.3 2.0
Number of new work permits............ccceeereriennns 4,020 4,505 263 20 52 -73 148 172 =219
Job vacancies, total 194 171 49 4 -4 -41 137 -6 -169

thereof Greater Reykjavik Area.........cccoceeenene 521 536 254 30 21 -22 289 160  -356
Period averages 1999 2000 2001 Apr 02 May'02 June’02  June'00 June'0l June'02
Number of unemployed.........c.ccceeeieieicnnne 2,602 1,865 2,009 3,692 3,565 3,558 1,829 1,820 3,558
Measured unemployment rate (% of labour force) 1.9 1.3 1.4 2.6 2.5 2.3 1.3 1.2 2.3
Seasonally adjusted unemployment rate.............. . . . 22 2.3 24 1.3 1.3 2.4
Averages 3-month % change 12-month % change

Quarterly measurements 2000 2001 Q202 Q401 Q102 Q202 Q200 Q201 Q202
Wage index (1990 = 100).......cccceerrereirerererirennes 156.7 167.1  194.5 1.1 4.1 0.5 6.7 8.4 7.5
Wages in the private Sector..........oceeovreeveernnnene 148.0 1563 1783 0.6 3.7 0.3 5.7 8.1 5.7
Wages in the public sector and banks................ 170.6  184.4 221.0 1.8 4.5 0.8 8.3 8.9 10.2

1. Deflated by consumer prices. Sources: Statistics Iceland, Directorate of Labour, Institute of Labour Market Research, Central Bank of Iceland.

Chart 11 Chart 12
Nominal and real wages 1992-2002 Unemployment and labour participation 1992-2002!
% 1990=100 Percent of labour force
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R 1. National Economic Institute definition.
Source: Central Bank of Iceland. Sources: National Economic Institute, Ministry of Labour, Central Bank of Iceland.
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Table 9 National accounts — annual data

_ Preliminary  Forecast

Billion kréna 1995 1996 1997 1998 1999 2000 2001 2002 2003
Gross domestic production (GDP), current prices ~ 452.1 4852 517.6 5734 6146 6675 7500 7863 8253
Current account balance, current prices............. 3.4 -8.7 -8.9 -40.1 -42.6 -68.0 -32.2 -8.1 -11.7
GDP at 1990 fixed prices ........ccooeveveverererrrereene 3777 3972  416.0 439.5 4555 4804 4952  491.1  503.0
GNP at 1990 fixed prices .........ccovvrervrrriririrernnns 3643 3809 4023  433.1  449.6 4645 4782 4787 4922
Volume changes between years, percent
Private conSUMPLION ........oveveveeueueirieeiirieieeieaene 22 5.4 5.1 10.4 7.2 42 -2.8 -1.3 1.0
Public conSUMPion ..........ccoeveeueuenirierenereneennne 1.8 1.2 25 3.4 44 3.7 3.0 2.8 3.0
Gross fixed capital formation............cceeeeneneee -1.1 25.7 10.0 329 -3.7 14.8 -6.0 -14.5 9.9
INAUSEEIES 1. 8.7 46.1 17.8 39.0 -5.8 15.0 -11.8 -20.3
Housing ........cocoveieeennnes -8.7 7.1 -9.3 -1.1 0.3 10.6 13.2 5.7 7.5
Public works and buildings..........cccoceevveriennne. -12.4 -3.7 6.6 22.9 0.9 18.2 -0.8 -6.9 2.0
National expenditure ...........cocoeerireinerinenennnne 22 72 5.5 135 4.0 6.7 -3.0 -3.2 32
Exports of goods and services...........ccceeveeneneee -2.1 9.9 5.7 22 4.8 6.3 7.6 3.0 29
Exports of 200dS .....c.ccevvvueeiniiiiinicicce -2.2 9.1 1.9 -2.1 7.4 0.6 6.9 3.4 0.9
EXports of SErVICes ...c.evevveivieieeiierieiereieennn -1.7 12.0 16.0 12.1 -0.7 19.5 8.9 2.2 6.6
Imports of goods and services.........cccocvveueneneene 4.0 16.7 8.5 233 5.5 8.8 -7.8 -3.1 4.8
Imports of 200dS .....ovevivveieiieiiieceeae 6.5 16.6 5.8 242 5.0 3.8 -8.1 -3.1 4.8
Imports Of SEIVICES ....cvevveveiriciciiirieicreicae -2.5 16.9 15.8 21.1 6.7 21.7 -7.2 -3.2 49
Gross domestic production (GDP) ..........ccco..... 0.1 52 4.6 5.6 3.6 5.6 3.0 -0.8 2.4
Gross national product (GNP).........ccccoeceniee 0.8 4.5 5.6 7.7 3.8 33 2.9 0.1 2.8
Gross national income (GNI).........ccoeveivveiennns 0.8 4.5 5.6 7.7 3.8 33 3.1 0.1 2.8
Terms of trade (goods and services) ................. 1.2 -3.0 2.5 5.1 0.3 -3.3 1.8 2.3 0.6
Percent of GDP
Private consumption........... 57.1 57.4 57.6 57.9 59.5 59.7 55.7 54.9 54.3
Gross fixed capital formation............cccoceeenennene 16.7 20.2 20.0 242 22.0 234 21.7 18.2 19.1
Current account balance...........cccoeeeeereecennnne 0.7 -1.8 -1.7 -7.0 -6.9 -10.2 -4.3 -1.0 -1.4
Gross national Saving ..........c.cceeeeeerereeererienns 18.1 18.4 18.3 17.4 15.0 13.6 17.2 17.2
Source: National Economic Institute.
Chart 13 Chart 14
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Table 9 (continued) National accounts — quarterly data

Quarterly economic growth 1998-2002

Volume change in GDP over four quarters (%)

2 3 4 1 2 3 41 2 3
1998 1999 2000

Preliminary 2001-2002. Source: National Economic Institute.

Private Public  Gross fixed Changes National

Billion kréna consumption consumption cap. format. in stocks  expenditure Exports Imports GDP
1998: Q4 ..o 90,539 36,421 33,289 -31 160,218 50,835 -57,500 153,553
1999: Q1 e 83,850 30,476 29,502 66 143,894 49,037 -51,416 141,515
1999: Q2 .o 90,300 34,466 40,021 405 165,191 53,701 -65,001 153,891
1999: Q3 i 92,917 34,443 34,068 -343 161,086 56,214 -63,700 153,600
1999: Q4 ..o 98,842 42,703 31,389 -8 172,926 53,214 -61,365 164,775
2000: Q1 cooveveieieine 90,318 34,181 35,168 -332 159,336 49,849 -57,672 151,513
2000: Q2 oo 99,699 38,342 42,806 291 181,138 56,021 -71,618 165,541
2000: Q3 v 100,880 40,273 39,740 -469 180,424 66,790 -73,971 173,243
2000: Q4 107,843 43,944 38,766 3,004 193,557 58,972 -75,376 177,153
2001: Q1 .... 97,207 38,625 45,455 -2,738 178,548 64,764 -74,773 168,539
2001: Q2.... 104,456 43,781 37,092 53 185,382 71,845 -75,002 182,225
2001: Q3 .... 105,425 42,839 42,317 622 191,204 84,332 -84,358 191,178
2001: Q4 110,629 49,946 38,190 -20 198,745 82,503 -73,159 208,089
2002: Q1 oo 103,200 42,089 45217 -110 190,396 75,614 -71,203 194,807
Volume change from same
quarter in prev. year (%)
1998: Q4 ..o 10.9 4.4 12.8 -0.2 9.8 -0.4 13.3 4.9
1999: Q1 v 11.5 1.3 -17.7 -0.2 2.0 17.8 -3.1 9.5
1999: Q2 ..o 7.7 2.5 8.5 -0.1 6.8 -0.5 13.6 1.1
1999: Q3 i 5.8 2.4 -0.4 -0.4 3.5 -3.6 4.1 0.3
1999: Q4 4.6 10.3 -5.4 0.0 3.6 7.1 6.6 3.6
2000: Q1 .... 2.7 5.1 20.3 -0.3 6.4 2.5 11.1 3.2
2000: Q2 .... 5.0 4.0 8.0 -0.2 54 4.2 6.5 4.4
2000: Q3 .... 33 10.5 14.9 0.0 7.1 16.0 8.4 10.0
2000: Q4 54 -3.1 18.3 1.6 7.6 1.7 9.6 4.7
2001: Q1 2.8 8.3 18.5 -1.4 6.1 15.0 12.9 6.4
2001: Q2.... -3.0 6.3 -21.7 -0.2 -6.2 3.1 -15.5 1.8
2001: Q3 .... -3.9 -3.8 -5.9 0.6 -3.8 0.7 -6.8 -0.5
2001: Q4 .... -6.5 2.3 -11.5 -1.6 -7.2 13.5 -18.8 4.6
2002: Q1 -4.6 1.3 93 1.4 -3.5 -2.8 -12.4 0.8
Source: National Economic Institute.

Chart 15 Chart 16

Components of economic growth 1998-2002

Volume change over four quarters (%)
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Table 10 Current account balance (continued on next page)!

Billion krona

% change from previous year’

Trade in goods and services 1998 1999 2000 2001 Jan.-June’02 3-mo. 6-mo.  12-mo.
Trade balance ...........ccoeviiiiinnne -25.5 -22.9 -38.0 -6.7 10.3 . . .
Merchandise exports fob.........c.cc....... 136.6 144.9 149.3 196.4 107.1 229 12.8 11.9
Excluding ships and aircraft .............. 1343 138.5 146.1 193.1 106.7 254 15.0 14.1
Marine products ..........cccoceveiiecinnnns 99.2 97.7 94.5 121.8 67.9 25.1 15.7 14.3
Aluminium and ferro-silicon.............. 21.6 25.7 31.6 44.4 23.9 20.7 1.9 72
Other industrial products..........c.c....... 9.9 11.4 15.1 19.0 11.3 70.4 63.8 322

Merchandise imports fob. .................... 162.1 167.8 187.3 203.1 96.9 5.7 -7.9 -10.9
Excluding ships and aircraft .............. 154.2 159.7 177.5 190.1 88.5 33 -8.7 -11.7
Consumption goods........cccccvreruerieuenne 52.0 58.3 59.3 60.8 28.7 8.8 -3.8 -3.8
Investment Z00dS .......ccceveveirierecninnne 42.3 41.5 443 44.4 19.2 -2.1 -18.5 -21.1

Billion kréna % change from previous year®

Services and income balance 1998 1999 2000 2001 2002:01 3-mo. 6-mo. 12-mo.

Services balance.................c.cccoveueue. -1.3 -6.1 -9.5 2.6 -1.3 .

Services exports ... 67.1 68.1 82.4 107.4 222 1.2 0.7 4.5
Transportation .... 31.1 30.8 40.8 50.9 11.8 2.5 -4.0 -0.4
Travel ...... 14.6 16.1 18.0 229 32 -33 -23 3.8
Other receipts ....ocvvevvereeerieieiieieens 21.4 21.2 23.6 33.6 7.2 1.2 9.6 13.5

Services iMports .......c.c.eveveveveveuereeerenenes -68.4 -74.2 919  -104.8 -23.5 -6.5 -15.1 -9.1
Transportation .... -22.8 -25.6 -32.7 -39.9 -10.3 10.1 -13.8 0.7
Travel ..o -28.0 -31.5 -37.1 -36.4 -6.6 -16.5 -21.9 -19.5
Other expenditure.. -17.6 -17.1 -22.1 -28.5 -6.6 -16.4 -8.4 -7.1

Balance on income....................c........ -12.7 -13.4 -19.8 -28.5 -5.5 . . .
RECRIPLS ...t 8.5 8.5 12.0 15.3 4.1 15.2 30.3 11.2

Compensation of employees. 4.7 4.9 5.5 5.8 1.4 -3.3 -5.8 -12.0
Interest payments 3.1 23 3.5 3.4 1.8 54.7 127.9 85.1
Dividends and reinvested earnings ... 0.6 13 3.0 6.1 0.9 -7.1 -13.7 -19.4
EXpenditures........cooeeemeveeenercennnnene -21.2 -21.9 -31.8 -43.7 -9.6 -27.5 -24.7 -7.4
Compensation of employees............ -0.3 -0.3 -0.8 -0.5 -0.1 -21.3 -61.5 -49.3
Interest payments ..........ccccceeeevennnne -18.6 -20.8 -28.5 -42.6 -0.3 -73.7 -86.3  -101.8
Dividends and reinvested earnings ... -2.3 -0.8 -2.5 -0.6 -9.2 -23.3 -15.0 3.0

Current transfer, net...........cocoevvevveenenes -1.0 -0.7 -0.8 -1.0 -0.4 -501.7 178.2 145.7

Current account balance...................... -40.1 -42.6 -67.5 -33.0 -1.5
Chart 17 Chart 18

Merchandise trade 1992-2002

12-month % changes of 3-month moving averages
at fixed exchange rates

19921 1993 1 1994 1 1995 1 1996 | 1997 1 1998 | 1999 | 2000 | 2001 102

Latest data are preliminary. Sources: Statistics Iceland, Central Bank of Iceland.

Exports and imports of services 1991-2002

% change from same quarter in previous year at fixed
exchange rates

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Latest data are preliminary. Source: Central Bank of Iceland.
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Table 10 (continued) Current account balance

Billion krona

1

Change firom prev. year (in b.kr.)?

1998 1999
Capital and financial account.............. 459 61.3
Capital transfer, net..........ccccoeeveenenne. -0.3 -0.1
Financial account®..........coc.covvverivnnnns 46.2 61.3
Financial account excl. reserves ...... 48.5 66.7
Direct investment, net.................... 54 -2.9
Abroad ........ooeeveiieieeen -5.0 -7.7
InIceland .....cccooeveieiveniiiiens 10.4 4.8
Portfolio investment, net................ -16.8 42.6
ASSCES oot -21.5 -28.1
EqUItIes ...coeveeireicieciciieene -17.9 -26.8
Debt securities ........ccceverereennene. -3.6 -1.4
Liabilities .....ccoveveereierieieieiiereens 4.7 70.8
EqQUItIes ...oooeeireeireecieeenne 1.0 4.0
Debt securities ........cocevvevenenene. 3.7 66.7
Other investment, net* ...........coco....... 60.0 27.0
ASSCLS oo 0.3 -12.7
Liabilities ...ccooveveevieieieieieieee 59.7 39.6
Reserve assets ... -2.3 -53
Net errors and omissions ................... -5.8 -18.6
Memorandum:
Long-term borrowing, net.................. 57.8 87.0
ASSEES o -5.6 -19.4
Monetary authorities...................... 2.3 -1.1
General government....................... 0.0 0.0
Deposit banks..........ccccoevrvererrecen.. 0.0 9.3
Other SECtOrS .....vvveeeevereceeeerernnns -3.3 -8.9
Li@bilities ......orrooeocooeeereeeres 634 1064
Monetary authorities...................... 3.9 -4.3
General government....................... -3.5 5.6
Deposit banks.........cceceoeveeirnenne 35.0 56.0
28.1 49.0

Other SeCtOrs ......ccovveeereereieeeeenene

2000
71.0
-0.2
71.2
65.9
-18.0
-30.4
12.4
39.3
-49.2
-49.9
0.7
88.5
-3.4
91.8

44.7
-7.1
51.8

53
-35

142.6
-1.1
6.5
0.0
-4.1
-3.5
143.6
9.4
16.0
73.9
443

2001 2002:01 3-mo. 6-mo.  12-mo.
45.8 11.2
0.4 0.0 -0.1 -0.2 0.3
454 11.2 -11.5 -21.5 -68.9
41.1 12.0 -10.6 -19.8 -69.7
-12.1 -1.1 1.6 12.7 18.2
-29.0 -1.4 0.7 11.5 14.7
16.9 0.4 0.9 1.2 3.4
47.6 -3.1 -11.2 10.9 -28.6
-5.7 -9.6 -4.0 -3.9 31.2
-5.8 -6.7 -1.2 8.1 38.0
0.2 -2.9 -2.7 -12.0 -6.8
53.2 6.5 212 14.7 -59.8
43 -2.4 -3.0 -0.5 3.8
48.9 8.9 -4.2 15.2 -63.6
5.6 16.2 -1.0 -43.3 -59.2
-12.9 33 12.4 15.9 -5.2
18.5 12.9 -13.4 -59.2 -54.0
44 -0.9 -1.0 -1.8 0.8
-12.8 -9.7
59.0 232 =70 -102.0  -185.7
-8.4 -0.4 8.7 2.1 -11.3
4.4 -0.9 -1.0 -2.6 -1.5
0.0 0.0 0.0 0.0 0.0
33 -1.4 7.5 15.7 4.5
-16.0 1.8 22 -11.8 -15.1
67.4 21.8 -17.6 -44.0  -117.6
-5.8 5.7 -7.8 -22.3 -31.9
28.4 1.9 -2.0 20.2 14.5
143 11.2 3.6 -11.0 -52.7
30.5 3.0 -11.4 -30.8 -47.5

1. Latest figures are preliminary. 2. At current exchange rates, based on the period indicated. 3. Dividend payments and reinvestment of earnings on direct
investment. 4. Positive value represents inflow of capital due to foreign borrowing or decrease in assets. Negative value accounts for outflow of capital, debt

repayments or increase in assets. Source: Central Bank of Iceland.

Chart 19
Quarterly current account balance 1995-2002

At current exchange rates
Bkr.
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Latest data are preliminary. Source: Central Bank of Iceland.

Chart 20
Selected financial account items 1995-2002

Quarterly, at current exchange rates

Portfolio investment abroad
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Latest data are preliminary. Source: Central Bank of Iceland.
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Table 11 International investment position

Position at end of period, billion kr
1997 1998 1999 2000 2001  June'0l Sept.’01  Dec.’01 March’02

International investment position .......... -246.5 -289.2  -305.6  -4513 -5949  -553.0 -603.4  -5949  -584.1
Total aSSEtS.....cevevevererirereerierereeierenns 115.1 152.4 244.1 315.1 410.2 401.4 378.3 410.2 399.7
Direct investment abroad .................. 19.6 23.7 33.0 55.5 89.8 72.5 78.2 89.8 90.9
Equity capital .........cccocovevererereennes 8.8 9.8 16.6 40.3 77.2 57.8 63.7 77.2 78.0
Other capital ........ccccocoeeiiiiiiens 10.8 139 16.4 15.2 12.6 14.7 14.6 12.6 12.9
Portfolio assets .......coeeevvereerierennnnns 40.6 72.5 138.8 186.3 200.6 214.6 189.5 200.6 196.2
Equity capital .......cccoooevererriereiins 28.7 57.5 124.3 179.7 193.4 210.4 185.3 193.4 191.7
Debt securities........ccoovevveevrevvereeneans 11.9 14.9 14.5 6.6 7.2 42 42 7.2 44
Other investment assets..................... 27.0 26.6 36.6 39.1 83.1 78.4 72.6 83.1 76.6
RESEIVES...cuvvvieiiereereieieieieeeere e 27.8 29.6 35.8 342 36.6 358 37.9 36.6 36.0
Total liabilitieS ........ccoovevererriereiiiennne 361.6 441.6 549.7 766.4  1,005.1 954.4 981.7 1,005.1 983.8
Direct investment in Iceland ............. 24.2 323 349 41.0 64.2 47.8 49.9 64.2 63.2
Equity capital .........cccooeeieiene 14.3 24.0 253 33.6 58.1 39.9 41.1 58.1 58.0
Other capital .........cccoeeiiiiiiiens 9.9 8.3 9.6 7.4 6.0 7.9 8.8 6.0 52
Portfolio liabilities.........cccoovrvereerines 152.1 157.6 227.4 346.7 468.5 417.3 429.4 468.5 455.1
Equity capital .........cccocoevereereennne 0.0 1.0 4.8 1.2 6.0 2.6 43 6.0 32
Debt securities........cooveveveevvereernans 152.1 156.7 222.6 345.5 462.4 414.7 425.1 462.4 451.9
Other investment liabilities ............... 185.3 251.7 287.4 378.6 472.5 489.3 502.4 472.5 465.6
Long-term debt.......cccoovevririereiinans 132.7 198.6 232.4 291.4 377.1 373.7 379.1 377.1 351.6
Short-term debt...........cccveviererenennen. 52.6 53.1 55.0 87.2 95.4 115.6 1233 954 114.0
Memorandum:
Equity capital, net..........cccooveveerrierennnnn 232 424 110.8 185.2 206.5 225.7 203.6 206.5 208.5
Net external debt position...................... -269.7  -331.6 -4164  -636.5 -801.4 -778.7 -807.0 -801.4 -792.6
Monetary authorities..........c.ccceerruenene. 279 26.0 322 18.6 21.7 6.9 10.3 21.7 16.2
General government ............c.cocoeeeenene. -137.4  -1353  -1382  -167.4  -239.6  -2059 -213.9 -239.6 -2329
Deposit banks .........cccceevereeeriereinniennes -54.8 -94.1 -1452  -329.5  -377.7  -379.7  -390.8  -377.7  -389.8
Other SECtOTS......ccveveereveveieeeieeieeeneas -1054  -1283  -165.0 -158.2  -205.9  -200.1 -212.6  -2059  -186.2
Percent of gross domestic product!
International investment position .......... -47.8 -34.8 -49.5 -63.6 -76.1 -70.3 -76.6 -76.1 -73.9
Net external debt?............ccocoevevreererrnnnns 52.3 57.1 67.4 89.7 102.5 99.0 102.5 102.5 100.3
External debt position? ..........c..ccccoo...... 65.4 70.3 82.6 102.1 119.6 114.9 117.8 119.6 116.1
Long-term debt ........ccovvirininirinnnne 514 57.9 66.0 82.9 96.2 92.5 933 96.2 95.8
Short-term debt.........c.cccvevvevivreerennnne. 14.0 12.4 16.6 19.2 23.4 22.4 24.5 234 20.3

1. Foreign debt at year-end at annual average exchange rates. Quarterly foreign debt is at current exchange rates. Quarterly ratios as percent of annual GDP
since quarterly values of GDP are not available. 2. Direct investment capital and portfolio equities excluded. Source: Central Bank of Iceland.

Chart 21 Chart 22
Reserve assets and Central Bank net foreign position International investment position 1980-2002
1995-2002 At end of year and latest quarter
Quarterly, at current exchange rates L1o JeorGoP
Bkr.
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B/BF === P e EEE i & & 3
04— 1Syl SLEEE -
] 1} \
BF-—————-f SRR R -
"
20 + ]1'* 5 4 - - -
15 4 - 1 3
10 13 A1 I
5 é’ 1l 11 ‘t 1l
0 80 82 84 8 8 90 92 94 96 98 00 March
1995 1 1996 1 1997 1 1998 1 1999 1 2000 | 2001 12002 IIP is shown here with positive sign but is actually negative (see table 11) . 2002
Latest data are preliminary. Source: Central Bank of Iceland. Source: Central Bank of Iceland.
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Table 12 A summary of treasury finances

Accruals basis

1

Jan.-Dec.

In b.kr. 1998 1999
REVENUES ..o 180.8  222.6
EXpenditures.......coeeeveeveveninieeininns 189.6  199.0
Financial balance...........ccccoveeinnnne -8.8 23.6
Miscell. short-term accounts .. . -1.5 -13.8
Net lending ........ccocvvevenens . 2.9 -2.5
Equity transactions....... 2.0 6.3
Balance before financing................... -5.3 13.6
Net DOrrowing .......cccoeveeveueiveeeenenens 12.6 -11.1
Short-term domestic...........ccooveune. 2.9 -5.4
Long-term domestic ..........ccceeuenevee 20 -139
From abroad .........ccccoeeueueieieecnnne -10.4 2.7
Other liabilities.........c.occovoeiniiinene 222 5.5
Cash balance.........cccocovveerrrereninnnn. 7.3 2.5
Revenues and expenditures
Total reVenues.........cceevevvevvenveeeennne 180.8  222.6
Personal income taxes, gross.......... 323 379
Other income and property taxes 18.2 23.6
Value-added tax ......ccoeeevereinnnnne 59.3 70.0
Taxes on commodities & imports... 16.9 18.5
Payroll taxes ......ccoeveveeveeierieienenns 16.1 17.8
Other taXes......ooevveererieeerereienene 18.4 20.0
Interest, dividends and rent ............ 10.8 12.0
Profits from asset sales................... 2.5 11.1
Other revenues.........ocevveeveevernennen. 6.4 11.7
Total expenditures . 189.6  199.0
Expenditure on goods and services 84.3 84.1
Current transfers .........ccoeveeenenene. 71.7 77.9
Interest payments............cocceveveunne. 16.0 15.3

Maintenance...........oceeveveeeenieeenenns 4.1 5.0
Capital expenditures ............cccoe...... 13.6 16.7

2000
224.7
229.0

-4.3

6.0
33
-3.2
1.9

-0.6
-3.9
-12.5
8.2
7.6

1.3

224.7
44.1
253
71.9
18.1
19.7
215
13.2

0.6
10.3

229.0
102.0
91.6
15.2
53
14.9

% ch. from March-June o4 ch. from
2000 2001  prev. year 2001 2002  prev. year
207.6  220.9 6.4 67.9 71.8 5.7
1954 2213 13.3 71.7 82.8 15.4
12.2 -0.5 -3.9 -11.0
2.6 -1.2 . -0.7 0.2
2.0 -12.8 . 0.3 33
-0.3 -11.2 . 0.0 0.0
16.5 -25.7 -4.3 -7.5
-16.2 26.5 . 1.6 1.9
-3.9 6.0 . 33 0.0
-13.5 -0.9 . 0.7 -2.9
8.2 33.9 . 2.7 7.8
-7.0 -12.5 -5.0 -3.0
0.3 0.8 -2.7 -5.6
207.6 2209 6.4 68.5 73.2 7.0
42.4 49.5 16.8 15.1 17.0 12.4
23.8 25.5 7.1 8.0 6.5 -18.4
69.1 69.9 1.3 21.2 23.5 10.7
18.1 16.3 -9.9 54 4.9 -8.9
19.2 21.1 9.8 6.5 7.3 12.7
20.5 21.0 2.1 6.9 7.3 6.1
8.8 10.3 16.5 3.8 42 11.3
0.6 1.6 168.7 0.1 0.8 865.8
5.1 5.7 12.9 1.6 1.8 12.5
1954 2213 13.3 75.4 82.9 9.9
83.8 94.0 12.1 30.0 343 14.2
78.9 91.5 16.0 30.3 31.5 3.9
16.1 16.8 43 9.9 10.6 6.9
4.5 4.7 34 1.3 1.3 42
12.1 14.4 18.7 3.9 5.1 32.0

1. First three columns on accruals basis as in the Treasury Accounts but latest figures on cash basis.

Source: State Accounting Office.

Chart 23
Treasury borrowing 1990-2002

% of GDP
6
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1. The difference between net borrowing requirement and net borrowing is accounted
for by the treasury balance and indirect borrowing with long-term commitments.

Chart 24
Monthly treasury balance 2000-2002

Cumulative from beginning of year
Bkr.

Source: State Accounting Office.
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Table 13 Public sector finances !

Estim.  Budget

In b.kr. 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
General government
Revenues ... 148.1 1545 163.6 179.1 1948 2208 252.8 272.8 2941  309.7

Expenditures ...........cccoooiiiiininnn 166.5  175.1 177.0  186.8  194.9 218.0 238.1 256.6 2952 314.0

Financial balance...........c.cccccoeevrnune. -18.4 -20.6 -13.4 -7.7 -0.1 2.8 14.7 16.3 -1.1 -4.2
Net debt .....coiiiiiiiiiicicces 1432 1655 1793 1915 1965 180.7 147.0 1587 191.6  163.8
Gross debt........c.ccoeeiiiiiiiiinns 220.1 2451  267.6 2744 2794  280.5 2715 2779 350.8 3316
Central government

REVENUES ... 132.8 1385 1428 1519 1485 1643 181.5 1933  220.6 2322
Expenditures ... 3.1 59 3.6 11.0 17.8 24.2 343 33.8 20.0 16.0
Financial balance............ccccccoeinnne. 129.7  132.7 1392 1409  130.7 140.2  147.1 159.5  200.6 216.2
Net debt ..o 130.6 1449 1554 1682 1723 1513 1188 1274 1565 1248
Gross debt.........cccooeiiiiiiiii 195.6 2139 232.6 2392 241.6 2378 2260 2285 2981 2754
Local government

REVENUES ..o 31.0 31.9 349 40.0 48.2 54.4 61.0 68.5 78.1 83.5
Expenditures .........cccoeveeeenerceennnenns 35.7 38.8 36.4 40.5 51.2 58.6 63.8 70.8 78.9 84.3
Financial balance..........cccccoeeevnnnencne -4.7 -6.8 -1.4 -0.4 -3.0 -4.3 -2.7 2.3 -0.9 -0.8
Net debt ..o 14.6 222 25.1 24.2 25.0 30.1 28.7 31.7 355 393
Gross debt.. 252 31.8 35.6 35.7 384 433 46.1 49.8 53.3 56.9
General government, % of GDP

Revenues .........ccccoecieiiccincnnes 359 35.2 36.2 37.0 37.6 38.5 41.1 40.9 39.2 39.2
Expenditures 40.4 39.9 39.2 38.6 37.7 38.0 38.7 38.4 39.3 39.7
Financial balance............cccccoeevinnne. -4.5 -4.7 -3.0 -1.6 0.0 0.5 2.4 2.4 -0.1 -0.5
Net debt ... 342 37.4 39.4 39.1 37.6 31.3 233 233 24.6 20.6
Gross debt........c.cccoeeiiiiiiiiiinns 52.6 55.4 58.8 56.1 53.4 48.6 43.0 40.8 45.0 41.6

1. The public sector includes the central and local governments and the social security system. Revenues and expenditures are here itemised according to
the UN system of national accounts and deviate from the treasury accounts on accruals basis or (within the year) on cash basis shown in Table 12. The main
differences are that by SNA standards i) in each year only pension liability increases due to activities during that year are shown; ii) instead of showing depre-
ciation of tax claims as expenditures, a precautionary deduction is made on the revenue side; iii) profits from the sale of government assets are not shown
as revenues. Instead, they are shown as a part of lending and borrowing transactions.  Source.: National Economic Institute.

Chart 25 Chart 26
General government balance and debt 1990-2002 General government revenues and expenditures
Percent of GDP 1990-2002
[ Net debt (left axis) B Gross debt (left axis) % of GDP
% Financial balance (right axis) % 2 1
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* Preliminary/forecast. Source: National Economic Institute. * Preliminary/forecast. Source: National Economic Institute.
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Table 14 Turnover!

January-April % ch. on prev. year, Jan.-April’
B.kr: 2000 2001 2002 2000 2001 2002
Industries, total ........ccccvevvevieieiiiicieeee e 79,536 91,577 106,617 -1.6 10.7 7.2
Industries, fish processing excluded ................ 49,909 56,897 61,549 5.4 9.6 -0.4
Industries, fish proc. and power-intensive excl. 40,781 44,322 46,946 2.2 4.5 2.5
Retail trade 3 ........o.coooeveeieciecsese e 47,738 49,054 52,827 1.3 0.2 -2.0
Wholesale trade .........ccccoeeueeeee. 78,236 82,599 87,641 3.1 2.0 2.7
Wholesale trade, fuels excluded............c.c........ 67,251 70,201 75,244 0.3 1.8 2.4
CONSIUCION ..vnviiiiieeceeee e 18,901 22,656 19,324 10.8 15.3 -21.5
TOtAL .t 323,358 359,447 398,090 0.6 6.9 2.0
Total excluding wholesale in fuels................... 312,373 347,049 385,693 2.3 8.3 1.2

1. Based on VAT reports. Figures are not comparable with the period before 1998 due to new methodology. 2. Based on price-adjusted turnover, deflated by
the consumer price index. 3. Fuels not included.  Sources: National Economic Institute, Central Bank of Iceland.

Table 15 Real effective exchange rate of the Icelandic krona

Annual averages' Q2 % change on prev. year!
Real effective exchange rate (1980=100) 1998 1999 2000 2001 2002 2002 Q401 Q102 Q202
based on relative consumer prices (CPI) ......... 91.9 93.6 96.3 83.8 88.8 89.4 -3.1 5.5 5.6
based on relative unit labour costs (ULC)....... 87.5 89.6 90.5 78.8 84.6 87.2 -5.2 62 123
Prelim. Forecast
% change on previous year 1994 1995 1996 1997 1998 1999 2000 2001 2002
Nominal effective exchange rate..........c.ccoeueee -4.7 0.8 0.0 1.2 1.5 0.0 0.2 -16.5 2.1
Foreign consumer prices ....... 2.3 2.4 2.0 2.1 1.6 1.6 2.3 2.1 1.3
Domestic consumer prices 1.5 1.7 2.3 1.8 1.7 34 5.1 6.6 4.9
Real exchange rate based on relative CPI.......... -5.4 0.1 0.3 0.9 1.6 1.8 2.9 -12.9 5.9
Foreign productivity ........cocevvevvenieieenienienenne 2.5 1.4 1.5 1.5 1.2 1.2 1.8 1.2 1.4
Domestic productivity .........ccceceveveeeeeriereeeenene 4.0 -1.0 2.1 2.3 3.1 0.8 33 1.4 -1.0
FOreign Wages .......cccoveiveenieieereieeeieseeeee s 2.8 3.1 3.5 3.2 3.0 33 33 33 3.1
DOMmEStIC WAZES.....eoveeeiiriiieieienieeeieeieiee s 0.8 43 5.2 5.8 7.1 5.5 5.7 8.0 5.7
Real exchange rate based on relative ULC........ -7.9 44 1.1 3.0 3.7 2.5 0.9 -12.9 7.4
1. Preliminary figures for 2001. Forecast for 2002. Source: Central Bank of Iceland.
Chart 27 Chart 28
Turnover volume 1999-2002 Quarterly real effective exchange rate of the
% change from same period in previous year Icelandic kréna 1980:Q1-2002:Q4
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Table 16 Real estate market and asset prices

June 1-mo. % change 12-mo. % change

Real estate market ! 1999 2000 2001 2002 May 02 June’02  June'00 June'0l1 June'02
Residential housing price index? 125.1 147.4 1579 -0.2 18.3 7.8
Apartment housing price index?... 124.3 146.1 156.0  157.5 -0.5 0.8 19.3 7.2 1.0
New housing loans at market prices (b.kr.) 30.6 25.8 28.6 2.6 7.9 10.7 -30.7 -1.3 7.8
Number of Housing Fin. Fund loan applications* 2,406 2,313 2,846 208 0.3 35 -192 320 -8.5
Fish quota prices (period averages, kr./kilo)
Price of long-term cod quota (kr./kilo) .............. 771 860 709 1,000 19.0 0.0 213 -28.6 53.8
Price of short-term cod quota (kr./kilo).............. 104 110 117 165 -5.7 0.0 -1.4 -3.7  60.2
Equity market At end of year July 31, % change to July 31, 2002
Share prices, Dec. 31., 1997 = 1,000 1998 1999 2000 2001 2002 I-mo. 3-mo.  6-mo. 12-mo.
TCEXA15 ottt 1,097.6 1,6184 1,305.9 1,159.0 1,267.8 =32 -3.9 1.6 223
ICEX-MAIN (The Main List index).................. 1,046.6 1,511.9 1,303.3 1,180.8 1,321.0 -1.9 -1.8 52 2717
ICEX industry indices Dec. 31, 1997 = 100

FiSheries ... 96.0  107.7 74.5 86.7  103.2 -1.1 1.0 12.3 71.8

Finance and insurance.............occcceevevecrveuennne. 111.3  189.8  163.4 1579  162.0 -2.9 -6.3 -2.0 12.0

Transportation........ 131.5  210.6 117.6 80.5 82.1 6.2 1.1 -3.1 -2.8

Industries and production ............cccccceverennne. 95.8 149.8 156.3 120.3 122.9 -5.7 -4.1 -2.9 27.1

1. Monthly figures are 3-month moving averages. 2. Greater Reykjavik Area. January 1997=100. 3. Percentage changes are price-adjusted using the price
index for residential housing in the Greater Reykjavik Area. 4. Housing Financing Fund applications for new and renewed housing. Sources: The Land
Registry of Iceland, Federation of Icelandic Fishing Vessel Owners, The Icelandic Quota Exchange, Iceland Stock Exchange (ICEX), Central Bank of Iceland.

Table 17 Households and firms: assets and debt

Estimate % change

B.kr. unless otherwise stated 1994 1995 1996 1997 1998 1999 2000 2001  2000-2001
Household assets in resident. housing and cars! 5949 623.1 6623 6973 7294 764.1 808.1 883.4 9.3
Assets in pension funds..........coeevviiiniinninns 229.7 258.1 302.0 3456 3982 5073 5573 6232 11.8
Household debt with the credit system............... 289.1 317.9 350.7 3862 442.6 5106 596.8 694.3 16.3
Household debt as % of disposable income....... 1229 1294 1334 1347 1387 1458 1595 167.0

Firms’ debt with the credit system..........c.......... 3321 3273 359.2 4207 5094 668.8 8232 987.6 20.0
Debt of firms in fisheries sector............ccccccceeeee 95.6 93.6 116.1 1249 1424 1709 1972 2145 8.8

—_

. National Economic Institute national wealth estimates. Sources: National Economic Institute and Central Bank of Iceland.

Chart 29 Chart 30
Household debt as percentage of disposable income Equity prices 1999-2002
1980-2001 Daily equity prices January 1, 1999 - July 31, 2002
31/12 1997=100
—ICEX-15
L e AT At —ICEX Main List Index ~
1,600
1,400
1,200
1,000
800
1980 1985 1990 1995 00 01* 1999 I 2000 2001 I 2002
* Preliminary. Sources: National Economic Institute, Central Bank of Iceland. Source: Iceland Stock Exchange (ICEX).
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Table 18

Annual results, paired comparison

Icelandic firms’ financial accounts

Results for Q1, paired comparison

Accounts of publicly listed firms 1 Jan.-Dec. Change % of turnover Jan.-March Change % of turn-

All amounts are in b.kr 2000 2001 -00-'01 2000 2001 2001 2002 '01-°02 over 2002

Profit before financial exp. & depreciation..... 333 49.7 16.4 9.2 11.0 10.4 12.7 23 11.0
Fisheries.......ccooviviviiniiiiiiccccce 8.9 19.3 10.4 17.7 28.2 4.9 7.1 22 30.1
Transportation 2.9 2.9 0.0 5.6 5.1 -1.4 -0.8 0.6 -7.6
Software industries .........cccceeevveeirnecrineenene. 1.7 0.2 -1.5 9.6 1.2 0.0 0.3 0.3 5.9
Manufacture and production industries......... 5.4 8.8 34 13.2 13.5 2.3 3.0 0.7 14.4

Profit after taxes ........coeveeverevieirerecnneceene -2.3 6.1 8.4 -0.6 1.3 -0.4 9.0 9.4 7.8
Fisheries.......coovvviviniiininiicceee -4.3 1.8 6.1 -8.6 2.6 0.4 6.8 6.4 28.8
Transportation -0.4 -2.1 -1.7 -0.8 -3.7 -1.8 -1.2 0.6 0.9
Software industries ... 0.9 -1.4 2.4 5.4 -7.6 -0.2 0.0 0.2 -0.1
Manufacture and production industries......... 1.1 4.0 2.9 2.7 6.0 -0.4 2.1 2.5 10.1

EqQUILY ratio oveveeeeeeeieiieiceiecee e 31.1 30.5 304 30.4

Return on equity ......ceeveveeveerieenerieeeeceene -2.0 4.2 -1.2 24.4

Sample size at end of period ..........cccoeeennnnene 51 51 50 50

Accounts of commercial banks and savings banks® % ch. between years

All amounts are in b.kr. 1996 1997 1998 1999 2000 2001 ’99-°00 ’00-"01

Net interest iNCOMe..........cccooueeiiriciciciriccnns 12.4 13.3 14.4 18.0 21.1 29.4 17.1 39.1

Other operating inCOME ..........ccoceeuvurveuririennnn. 6.9 8.5 9.9 13.4 13.4 10.3 0.6 -23.5

Net operating inCome ...........ccceevrereeerereeene 19.3 21.8 24.3 314 34.6 39.6 10.1 14.7

Operating eXpPenses..........ceoveueveereerererereereeenns 13.1 14.4 16.5 19.6 22.7 254 159 12.0

Provisions for bad and doubtful debts............. 29 2.0 3.1 3.6 4.0 7.4 10.7 86.6

Value adjustments........c.coeeeererereririerecnnnenenes 0.0 0.0 0.0 0.0 1.7 0.0 . .

TAXES ..o 0.9 1.2 0.5 1.5 1.9 -0.1 22.7 -107.4

Profit...ccccvvecrcccnenne 2.4 4.2 4.1 6.7 44 7.0 -34.7 58.9

Total assets at end of period..........ccccevverennne. 330.2 385.5 496.9 627.0 789.7 941.0 25.9 19.2

Stockholders’ equity at end of period.............. 29.8 33.0 37.6 442 49.1 60.8 11.1 23.8

% at end of period

Return on equity .......cccceceeieiciiniiciciiccene 8.8 9.9 133 17.8 9.8 13.9

COSt TAtO 3 oo 67.7 66.0 68.1 62.3 65.6 64.0

Capital ratio 12.2 11.3 10.3 10.3 9.7 11.3

Capital ratio excluding subordinated loans..... 10.8 9.9 8.6 7.9 6.6 8.0

1. Companies listed on Iceland Stock Exchange (ICEX), excluding the finance and insurance sector. The sample includes the three largest commercial banks
and the three largest savings banks. FBA is included from 1998 but before 1998 the Fisheries Investment Fund and Industrial Loan Fund are included.
3. Operating expenses as a percentage of net operating income. Sources: The Financial Supervisory Authority, Central Bank of Iceland.

Chart 31

Commercial banks and savings banks:

return on equity 1995-2001

Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June Dec.

1995 1996 1997 1998 1999 2000

The three largest commercial banks and six largest savings banks. From 1998 FBA is included and

before that the Fisheries Investment Fund and Industrial Loan Fund.
Source: The Financial Supervisory Authority (FSA).

2001

Chart 32
Commercial banks and savings banks:
capital ratio 1995-2001

16

== Commercial banks

== Savings banks

1995 1996 1997 1998 1999 2000 2001

Based on the three largest commercial banks' and six largest savings banks” accounts.
Source: The Financial Supervisory Authority (FSA).

Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June Dec.
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Table 19 International comparison

Based on latest monthly data for each region:

Inflation in previous 12 months....................
Unemployment ! .........cccoocoooivrerirniciennn,
Economic growth? ..........cccevvvrvvrverereiennns
Long-term interest rates (nominal yield) 3 ...
Long-term interest rates (real yield) 34 ........
Short-term interest rates S ..........ccooevvervrnnns

In 2001 (unless otherwise stated):

GDP per capita based on PPP, in thous. US$°
Gross saving, % of GDP (2000)...................
Gen. government fin. balance, % of GDP....
Gen. government gross debt, % of GDP......
Gen. government expenditure, % of GDP....
Current account balance, % of GDP ............

EU-15 EMU-11
1.6 1.8
7.6 8.3
0.4 0.3

43

33

20.6
20.9
-0.8 -1.3
69.1 71.9
444 451
0.1 0.4

Us4

1.1
59
1.4
34
2.1
1.7

35.6
17.7

0.5
59.5
30.4
-4.1

UK

1.0
32
1.1
4.8
2.4
39

24.4
15.7

1.0
52.5
383
-1.8

Japan Sweden Norway Finland Denmark Iceland

-0.7
5.4
-1.6
0.4

0.0

26.0
27.7
-7.1
132.8
36.9
22

1.8
4.0
0.8
49
2.5
43

24.8
21.6
4.8
529
52.5
32

0.4
3.8
1.0
6.6

7.2

30.2
36.4
15.2
26.8
41.8
14.7

1.1
8.9
-1.9
43

3.4

25.2
27.8
4.9
43.6
44.6
6.5

22
5.1
1.1
4.6

3.6

29.1
233
2.8
46.4
50.8
25

4.1
24
0.8
8.2
5.4
8.2

29.3
14.3
-0.1
45.0
39.3
-4.3

1. Seasonally adjusted. 2. Annual GDP growth based on latest quarterly figures for all regions except Iceland. Seasonally adjusted except for Denmark and
Sweden. 3. Five-year treasury bonds. 4. Figures are omitted where price indexation is not applied. 5. Three-month money market rates. 6. Converted to
US dollars at an exchange rate that eliminates the difference in price levels between the countries.
Sources: EcoWin, Eurostat, International Monetary Fund, OECD.

Table 20 International economic developments

1994
Annual economic growth !
World.....cocioiiiicicccee 3.7
Euro area.......ccocoveveeevencneecnce 23
United Kingdom.........cccovveeinennnnene. 4.4
United States .......cooeveervveecenenenenn. 4.0
Japan......coccceviiiiiin 1.0
Developing countries ............ccceee.. 6.7
Countries in transition.............c........ -7.6
Annual growth in world trade (%) ..... 9.0
Consumer price inflation
Euro area........ 32
United Kingdom.........cccooeveeriennne. 2.4
United States .......ccceevevrerveererienenne 2.6
Japan........ccoooeennneieeeee 0.7
Unemployment, % of labour force
Euro area......... 11.5
United Kingdom 9.7
United States .. 6.1
JaPAN....eiieiiee e 2.9
Gen. government fin. balance, % of GDP?
EUro area........cccoveeeevvveceecninccnns -5.2
United Kingdom -6.8
United States..... -3.6
Japan.......ccoceveeiiie -2.8
Long-term interest rates 3
Euro area.......ccocoeeveviiincieiicie 8.2
United Kingdom..........cooceoveinennnnnne 8.2
United States .......cocoeveeriveeveenieeenenes 7.1
Japan........ccooveeenneinnce 4.4

1995

3.6
2.3
2.8
2.7
1.6
6.1
-1.5

9.1

3.0
2.8
2.8
-0.1

11.2
8.7
5.6
3.1

-5.1
-5.8
-3.1
-4.2

8.6
8.2
6.6
34

1996

4.0
L5
2.6
3.6
33
6.5
-0.5

6.5

25
3.0
29
0.1

11.5
8.2
5.4
33

44
44
22
49

7.1
7.8
6.4
3.1

1997

42
2.4
3.5
4.4
1.9
5.8
1.6

10.1

1.7
2.8
2.3
1.7

11.4
7.1
5.0
3.4

-2.6
-2.0
-0.9
-3.7

6.0
7.0
6.4
2.4

1998

2.8
2.9
3.0
4.3
-1.0
3.5
-0.8

4.2

1.2
2.7
1.5
0.6

10.7
6.3
4.5
4.1

-23
0.4
0.3

-5.5

4.8
5.5
53
1.5

1999

3.6
2.6
2.1
4.1
0.7
39
3.6

53

1.1
2.3
22
0.3

9.8
6.0
4.2
4.7

1.3
1.1
0.8
7.1

4.7
5.1
5.6
1.7

Prelim.

2000 2001
4.7 2.5
3.4 1.5
3.0 2.2
4.1 1.2
2.2 -0.4
5.7 4.0
6.6 5.0
12.4 -0.2
2.4 2.6
2.1 2.1
3.4 2.8
-0.8 -0.7
8.8 8.3
5.6 5.1
4.0 4.8
4.7 5.0
0.2 -1.3
1.6 1.0
1.7 0.5
-7.4 -7.1
5.4 5.0
53 4.9
6.0 5.0
1.7 1.3

Forecast
2002

2.8
1.4
2.0
2.3
-1.0
43
39

2.5

1.9
2.4
1.4
-1.1

8.5
5.4
5.5
5.8

-1.5
-0.8
-1.0
-8.0

5.1
5.1
52
1.6

1. Real GDP percent change between years. 2. General government, e.g. central government, local governments and social security transactions. 3. Yields
on ten-year treasury bonds.  Sources: International Monetary Fund, OECD, Consensus Forecasts.
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Chart 33
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Table 22 Structural indicators for the Icelandic economy

1970 20017

1. Population and labour force (thous.)

Population at end of year 204.8 286.6
under 16 years of age .......ccccovvvevererienenene. 70.6  70.1
16-74 years of age ......cccovvveverevecerenienennne. 127.3 2014
above 74 years of age........cccoeveveenuencnnnn. 7.0 15.0

Annual popul. growth in prev. 5 yrs. (%) 1.1 1.1

Labour force (thous.).......cccocvveverinerenne. 82.7 141.7
Males ... 54.7 81.1
Females ......ccovvvvniininiiicceee 28.0  60.5

1I. Employment by industry (%) (2000)

AGHCUITUTE ..o 12.4 33

FiShEries .....cuvveveveieiieieieeceeeeeeees 6.6 3.9

Fish processing.........ccoeveeeeireeenineenienenene, 7.8 5.1

Manufacturing industry..........ccccceeveerienenenn. 15.2 12.1

Construction, electricity and water ............... 11.3 10.3

Wholesale & retail trade, restaur. & hotels.... 13.5 16.7

Transport, storage and communication......... 8.4 6.7

Finance, insurance, real estate, business serv. 4.0 9.5

Producers of government services................ 12.4 18.9

Other SEIVICES.....cvovvrrieieeeieirieeeeeeeieieieeeeeeeas 8.3 13.4

1I1. Merchandise exports

By category (%):

Marine products. 77.1 62.0

Manufactures ..........c.coeueeenne 184 323
thereof aluminium and ferro-silicon........ 132 226

Agricultural products 3.4 1.7

By regions (%):

United States.........cccoeuevicierieieieiecieennn 30.0 10.4

European Union........ccocccvveveeineiccnnenens 52.8 68.5

Oher .o 172 212

1970 2001
1V. National income and expenditure
Gross domestic product (GDP), b.kr. .............. 0.4 750.0
GDP, billion USS ... 0.5 7.7
National income per capita, thous. USS.......... 2.0 259
GDP per capita, thous. US$, PPP-converted 2 2.7 30.2
Gross capital formation, % of GDP ................ 253 21.7
Gross national saving, % of GDP 26.1 17.1
Net national saving, % of national income...... 11.6 4.2
Exports of goods and services, % of GDP...... 46.4 40.5
Public consumption, % of GDP ...................... 12.7 233
Gen. government total expend., % of GDP 3 .. 28.9 39.3
Total taxes, % of GDP? ... 28.9 35.1
V. Capital and indebtedness
% of GDP unless otherwise stated

Fixed assets, % 0f GDP.......cccooovevveverinieiennnnnn 34 2.9
Fixed assets, billion USS... 1.8 21.7
Net external debt ... 20.1 1052
Debt service burden, % of export revenue...... 11.3 49.0
General government total debt...........cccceeene. 13.0 45.0
General government net debt ..........c.ccceeeeenene 23 24.6
Broad money (M3) .....cccooveeninircinnieeines 0.0 44.0
Credit system total lending..........ccceoeevvieucnenne 84.6 245.0

0 INAUSEIICS ..o 53.6 1263

to households.........coviininie 212 888
Market capitalisation of listed equity 46.8

1. Preliminary data. If preliminary data for 2001 are not available, another year is stated. 2. Converted to US dollars at an exchange rate that eliminates the

difference in price levels between the countries. 3. National accounts basis.

Sources: Iceland Stock Exchange, National Economic Institute, Statistics Iceland, Central Bank of Iceland, OECD.
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Employment by industry in 1970 and 2000
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Chart 40

Merchandise exports by category 1970 and 2001
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Table 23 Merchandise exports and imports by regions

1

Share of total (%) Billion kr.
Jan.-June Jan.-June
Merchandise exports, fob 1970 1980 1990 2000 2001 2002 2001 2002
European Union .........ccoccceevecininiccennencnn. 52.8 52.3 70.7 67.4 68.5 69.3 134.4 74.3
Euro area................. 254 30.2 37.6 423 449 473 88.2 50.6
Other EU countries ..........ccccceeeuveeieieeneennne 27.4 22.0 33.1 25.1 23.5 22.1 46.2 23.6
United Kingdom .........ccccoevviiivniininnnn. 13.2 16.5 25.3 19.3 18.2 16.6 35.8 17.7
Other Western European countries ................ 2.8 2.3 34 7.8 10.2 7.0 20.0 7.5
Eastern Europe and former Soviet Union...... 9.6 8.8 2.9 1.4 22 2.9 4.4 32
RUSSIA .o 6.8 5.4 2.5 0.4 0.4 0.6 0.7 0.6
United States .......cooeveveveieieieieieieeieeeieeees 30.0 21.6 9.9 12.2 10.4 10.6 20.3 11.4
Japan.......coviiii e 0.1 1.5 6.0 5.2 35 3.8 6.8 4.1
Other OECD countries...........coccveeevevnieieininnae 0.5 0.6 0.5 2.0 1.5 1.5 29 1.6
Developing countries 2..........c..coooeverrrrnnnn. 42 12.9 5.5 3.0 2.8 34 5.6 3.6
Other coUNtries.........cccoveveeereeuecrneereenieienenes 0.0 0.0 1.1 1.0 1.0 1.4 2.0 L5
TOtal.oeee e 100.0 100.0 100.0 100.0 100.0 100.0 196.4 107.1
Merchandise imports, cif
European Union .........cccoovvivivieiiiniciiniinicninne 64.9 58.0 59.9 57.0 54.9 50.8 121.3 53.5
Euro area............... 32.0 33.2 355 335 329 29.5 72.7 31.1
Other EU countries .........oocevevevvereereereenennn 33.0 24.8 24.4 23.6 22.0 21.3 48.6 224
United Kingdom ......c.cccccceeiiieciccnnnns 14.3 9.5 8.1 9.0 7.5 7.2 16.6 7.5
Other Western European countries ................ 54 8.1 52 9.7 9.5 9.2 21.1 9.7
Eastern Europe and former Soviet Union...... 10.4 10.9 6.5 5.7 6.1 8.5 134 9.0
7.2 9.7 5.0 1.8 1.6 3.1 3.6 3.2
8.2 9.4 14.4 11.0 11.1 13.8 24.5 14.5
2.9 4.0 5.6 49 33 32 7.3 3.4
0.4 5.8 3.7 4.5 4.6 52 10.2 5.5
Developing countries 2............cooevveeuerverrnnnns 7.2 2.7 3.1 5.6 9.0 7.7 19.9 8.1
Other coUNtries .......c.ccevvvveverirereirricieeneienene 0.6 1.1 1.4 1.5 1.4 1.6 3.1 1.7
Total....ocviiiiiiiiiie 100.0 100.0 100.0 100.0 100.0 100.0 220.9 105.3

1. Country groups are based on the year 2000. 2. International Monetary Fund’s definition.

Source: Statistics Iceland.
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Merchandise exports by region
1970 and 2001
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Chart 42

Merchandise imports by region 1970 and 2001
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