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The Case of Iceland
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A. Total number of passengers
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EXports
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Meginvextir Sedlabanka Islands®
1. jandar 2018 - 30. jani 2027

Monetary

Policy

— Meginvextir Si (vextir 4 7 daga bundnum innlanum)
® Ventingar markadsadila

1. Vi& mat a vaxtaferlinum er notast vid vexti a peningamarkadi og vexti rikisbréfa.
Brotalinan synir framvirka vaxtaferilinn fyrir Gtgafu PM 2024/1. Vaentingar markads-
adila Gt fra kénnun Sedlabanka Islands. Azetlad Gt fra midgildi svara 4 vaentingum
beirra til vedlanavaxta. Kdnnunin var framkvaemd dagana 22.-24. april 2024.

Heimild: Sedlabanki islands.




B. General government spending,
As a share of GDP

% of GDP
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Real GDP growth

Note: Public spending refers to real general government total disbursements, using the GDP deflator.
Source: OECD, National Accounts database.
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Mynd 20: Skuldir hins opinbera sem hlutfall af VLF skv. skilgreiningu laga um
opinber fjarmal
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s Skuldir rikissjods = Skuldir sveitarfélaga e Skuldir hins opinbera

Heimild: Fjarmdla og efnahagsrdduneyti



Tosum up

* Inasmall open economy itis particularly important to be resilient to shocks

* When the financial crisis hitin 2008 the Icelandic Economy was vulnerable due to
macroeconomic imbalances

* The Economy was in much better shape when the pandemic hitin 2020 - although the size of the
tourism sector made the shock to the Icelandic economy quite substantial

* Recovery was stronger than anticipated

* The stance of the monetary and fiscal policy had to be quickly reversed, but reversing the fiscal
policy has been more gradual

* Fiscal policy tends to be procyclical
* The fiscal framework adopted in 2015 sets numerical limits on government deficits and debt.

* Suggestions that there should also be set rules about expenditures to ensure fiscal sustainability
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